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Fiscal Note

Present law requires contracts for fiscal intermediary services shall be awarded through a solicitation for proposal (SFP), and
justification for the contract shall be submitted to the state central purchasing agency and shall presented in a public hearing
to the House and Senate committees on Health and Welfare, meeting jointly prior to the issuance of a solicitation for
proposals.  Proposed law requires that justification for the contract must be submitted at least 45 days prior to the issuance
of a SFP, and authorizes (does not require) either health and welfare committee to convene for the purpose of conducting a
public hearing. Proposed law further provides for contract renewal by requiring the following:  1)  DHH conducts a public
hearing, 2)  DHH submits to health and welfare committees a notice of intention to exercise the option to renew the contract
and a copy of any public testimony which was taken at the public hearing held by DHH, and 3)  authorizes the health and
welfare committees to hold a public hearing concerning the contract renewal within 30 of the receipt of DHH notice of intent.

This bill provides for changes to the solicitation for proposal process for a fiscal intermediary contract with the Department of
Health and Hospitals, and the renewal of an existing fiscal intermediary contract.  This measure appears to no longer require
the House and Senate Health and Welfare Committees to hold a public hearing, either jointly or separately, regarding the FI
contract prior to the award.  DHH will be required to hold a public hearing regarding the contract, and submit to the House
and Senate committees on health and welfare a copy of any public testimony taken at the public hearing held by DHH.  Upon
receipt of the public testimony, the House and Senate committees on Health and Welfare, meeting separately or jointly, may
choose to hold an additional hearing.  There is no anticipated fiscal impact related to this measure.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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EXPENDITURE EXPLANATION

Provides for contracts for fiscal intermediary services in processing claims of health care providers. (8/15/10)
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